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SUBJECT: FRG COMMENTS ON ITALIAN IMPORT MEASURES 
REF: BRUSSELS 2848 

1. DURING FLANIGAN MEETING WITH ECONOMICS MINISTER 
FRIDERICHS ON MAY 8, MINISTER EXPRESSED HIS DEEP 
DISAPPOINTMENT OVER RESULTS OF MAY 7 COUNCIL MEETING 
ON ITALIAN MEASURES. HE CONSIDERED THE ITALIAN 
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THAT THEY MIGHT INDEED BRING ABOUT INCREASED PRICES. 
MINISTER CITED AN INCREASE IN OPEL PRICES FOR ITALY 
IN EXCESS OF THE ANTICIPATED ADDED COST OF THE 
DEPOSIT SCHEME. FRIDERICHS' OPINION WAS THAT WHAT 
WAS NEEDED WAS A CONCRETE STRINGENT ITALIAN 
STABILIZATION PROGRAM COUPLED WITH A SMALL DEVELUATION. 

2. HE CRITICIZED THE COMMISSION S PROPOSALS AS BEING 
TOO GENERAL AND INSUFFICIENTLY CONCRETE. FRIDERICHS 
THOUGHT THAT IF THE ITALIANS ADOPTED A GOOD CONCRETE 
STABILIZATION PROGRAM THE DEPOSIT SCHEME MIGHT THEN 
BE A DESIRABLE FLANKING MEASURE. EVEN SO, THE ITALIANS 
WOULD NEED STRONG SUPPORT FROM OUTSIDE. FRIDERICHS 
WAS. HOWEVER, PESSIMISTIC AS TO WHAT THE ITALIANS 
COULD ACHIEVE EVEN WITH OUTSIDE HELP. 

3. MINISTER REGRETTED THAT ONLY BELGIANS AND DUTCH 
JOINED THE FRG IN TAKING A STRONG LINE ON 

THE NEED FOR A CONCRETE PROGRAM. HE ATTRIBUTED THIS 
TO FEAR OF THE OTHER MEMBERS THAT THEY MIGHT SHORTLY 
BE A TARGET FOR SIMILAR TREATMENT. BOTH FRIDERICHS 
AND LATER FOREIGN MINISTRY ASSISTANT SECRETARY HERMES 
SAW GERMAN PRESSURE AS BEING HELPFUL TO THE ITALIANS 
IN ADOPTING AN EFFECTIVE CONCRETE STABILIZATION 
PROGRAM. HERMES POINTED OUT IT MIGHT BE EASIER 
POLITICALLY FOR THE ITALIAN GOVERNMENT TO BE ABLE TO 
BLAME THE FRG FOR MEASURES TAKEN. HE RECOGNIZED THAT 
THIS WOULD MAKE THE FRG UNPOPULAR BUT HE COMMENTED WRYLY 
THAT THE GERMANS WERE WILLING TO SUFFER THIS IN THE 
"LARGER INTERESTS OF THE COMMUNITY." 

4. FRIDERICHS ALSO CONFIRMED THAT "ONE MEMBER" HAD 
SUGGESTED THAT ITALIAN MEASURES CONTAIN AN ELEMENT 
OF COMMUNITY PREFERENCE. MINISTER SAID HE REJECTED 
THIS SUGGESTION AND IT NEVER REALLY BECAME AN ITEM 
OF DISCUSSION. 
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